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Controller of Defence Accounts, Udyan Vihar,
Narangi, Guwahati-781 171
Fax: 0361-2640204, Phone: 0361-2640394,

) 2641142
/ e-mail:cda-guw@nic.in B
CIRCULAR

IA/1/020/Circular/Vol-V Dated.27/08/2017
To,

The AOs GE/AGE/CCE

0i/C M Sec, Cr\(,II,III,IV)Local

SC ALNLIV,V) Local

EDP. Loc
AN-1V, Loc

Sub: Implementation of Goods & services Tax (GST) , 2017- compilations of
information on impact of increase/decrease __tax _liabilities of the
contractors in the existing contracts after introduction of GST.

Ref: HQrs letter no. GST Cell/9504/GST/Pt.file-ll dt. 21/08/2017.

Please find enclosed copies of Gol MoD (Fin) letters no. 30(10)/GS-11/2017 dt. 02.08.2017
and F.11/15/2017-PPD dt. 25.07.2017 received under HQ office letter cited under
reference.

It is requested to furnish your views/response on the same for onwards
transmission to HQrs office, latest by 01/09/2017.
Kindly adhere to the time schedule.

JCDA has seen.

Encl: as above (06 pages)

¥
Sr.A.O(IA)
Copy tg :-
Oi/CEDPSec @~ - with a request to upload in website.
Local

SrAO(IA)




No. 30(10)/GS-11/2017
Government of India
f\“‘\ %; MOD (Finance)

South Block, New Delhi

Dated: 2% August, 2017

O

gubject: Implementaton of Geods & Services Tax (GST), 2017- compilatiors of
\information on impact of increase/decrease in tax liabilities of the contractors in the
existing contracts after introduction of GST.

=z '\') (_/?)/f’hé C i Lv_,((-«'../tﬁ_
> “\° Please find enclosed a copy of Department of Expenditure’s Q.M.

No0.11/15/2017-PPD dated 25% July, 2017 requesting for inputs/ response on
following points:
(@) Impact of increase/decrease in tax liabilities of the contractors in the existing

_contracts after iatroduction of Goods & Services Tax (GST).

(b) If variation in tax liabilities can be paid as per contract conditions or in view
of clause 64A of Sale of Goods Act, 1930. Legal opinion, if required, may
also be taken in this regard.

(©) Whether there are any class of contracts not covered under (b) as above. .

(d) Action being taken in all such cases and as to whether any issue requires
clarification from the Procurement Policy Division (PPD) of the Department

ofﬁkﬁeﬁditure‘
2. [t is requestec that ioowms/response on the above said points may please be

sent to the undersigned immediately and the latest by 9% August, 2017 to enable
MoD (Finance) to send the consolidated response to Department of Expenditure.

3. This may please be accorded top most priority.
4. ~ This issues with the approval of AS & FA (Acq.). .
op Kl—¢
/ i
(S.P.»S. Tomar)
DFA (GS)
Dated: 02.08.2017
To,
(1) All Joint Secretaries/ Acquisition Managers in the Ministry of Defence.

(ii) All Addl. FAs & JSs and Financial Managers in MoD (Finance).
(iti)  Joint Secretary (Coord.), Depértment of Defence Production.

(iv)  FA Directorates of Army, Navy, Air Force, Coast Guards/ DRDO.
Copy for information to: '

NSg CGDA, Ullan Bazar Road, New Delhi.

(i) PPSto FA (DS)/ PPS to DG (Acq.)/ PPS to AS & FA (Acq.).
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7 (copy enclosed) on Lhe subject rexerred c.bOVE. In this

17 oS
regard, Mm:smﬁs/ Demartrrems are recuested to send their responses latest by

30.67.2017 on:

(a) Impact of increase/decrease in tax liabilities of the contractors in the

existing contracts afier introduction of Goods & Sarvices Tax (GST)

N {0) If variation in tax liabilities can be paid as per contract conditions or in view
\Q of clause 64A of Sale of Good\ Act, 1930. Lr:gal opinion, if required, may
A also be taken in this regard
N
': s\:: ! 4 s Vel . - I [

}Ngs (c) Whether there are any dlass of contracts not covered under (b} as above.
Ty -
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2.
(Vinayak T. Likhar)
Under Secretary to the Govt. Of India
Tel.No.24621305
Email : vinavak.likhar@nic.in
To -

=N

D The Secretary, Ministry of Road Transport & Highway, Transport Bhawan, New
' Delhi. secy-road@nic.in Tel: 24366171, 24360402
(i) The Secretary, Ministry of Urban Development, Nirman Bhawan, New Delhi.
Email:- secvurban@nic.in
i)  The Secretary, Ministry of Defence, South Block, New Delhi.
(iv)  The Chairman, Minisiry of Railway, Rail Bhawan, New Delhi. Emait-
crb@rb.railnet.qgov.in oy 9 nal @L&«@J Yo Faalitesow .
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2. The reason why the Service Tax exemption was removed is that in GST, 4> . R
-

there is no pure service, which is being taxed, but it is a composite contract of hs i
200

goods and services on which 18% rate of tax is being charged. Unlike the earlier bf}/pﬁ/

' £ B 2 , o ’(v\ﬂf‘

regime in which Service Tax was charged at an abated rate of 6%, now itis 18% | {{\(LW

GST, but the works contractor can now take Input Tax Credit of the tax paid by | L/(/;\ 3{ i

him on all the goods used by him ( ”1(“1[1d]_n capital goods) as Input’ Tax Credit o

and reduce that much amount from his liability to pay oufput t&x Tn the Service

Tex regime, Input Tax Credit of input goods was not 2lio wad to be availed by the

works contractor. [his change, which has been brought about in GST regime, 15

3. If we continue tax exemption of GST on the Govemment contract, then
there is no incentive for Government contractors to buy all the material from
formal sources along with tax paid bills. This would mean that parallel cash
economy in billing the material will continue, which will defeat the main reform

of GST. Therefore, it is not a good idea to exempt GST on works contract given

by Governments or Government Authorities such as National Authorities of

Tndia. However, this will mean that all the contracts, which are given by the

h________..——-~”"
Central or State Governments or statutory authorities or municipa! local bodies,

will have to be renemhaﬁe@ and, depending on the [npu Tax Credit availability

or th é} g part of the contract and after calculating the new rate of ta\ the

F-1y
—k
W
"1



Gove

sof

xi
il

b

me

Ll

™ £
I lanart
.L/kziu- 11

Department o
New Delhi.




fmatailads - ;- oy U o - T3
instalialion, completion, bfing outi, repair, mainfepance, renovation or alteration

(ii)

(iii)

Services provided to the Government, a local authority or a govem
n

authority by way of construction, erection, commissioning, insgallation;
completion, fitting out, repair, maintenance, renovation, or alteration of:-
(i) a historical monument, archaeological site. or remains of national
importance, archasological excavation,” or antiquity specified under the
Ancient Monuments and Archasological Sites and Remains Act, 1958 (24 of
1958)
(11) canal, dam or other irrigation works
(iii) pipeline, conduit or plant for (i) water supply (i1} water treatment, or (1iL)
sewerage treatment or disnosal: or
ib) Services provided by way of construction, erection, commissioning,

a2 road ’aﬂige tunnel, or terminal for road transportation for use by

a civil structure or any other original works pertaining to a scheme
under Jawaharlal Nehru National Urban Renewal Mission or Rajiv

Awaas Yojana;

a civil structure or any other original works pertaining to the “In-situ

rehabilitation of existing slum dwellers using land as a resource

t’ ough private participation” under the Housing for All (Urban)
1

ission/Pradhan Mantri Awas  Yojana, only for exisiing slum

de ers.



2 L
‘he Housine for All (Urban) Mission/Pradhan Mantri Awas Yojana "
) am enfie i otarad 1mAer <2 107 17 A A £ ':)"\.D
(V) s buil J_-lo owned bv an enfity regisiered uncel seciion t£ AA O oS
Income tax Act, 1961(43 of 1961) and meant predominantly for
religious use by general public;
(vi) a pollution control or effluent treatment p ant, except located as a part

- or a structure meant for fun 1 hurial or cremation of

fc) low- cost housss u

oac
housing project anproved by competent authority empowered under the
‘Scheme of Affordable Housing in Partnership’ framed by the Minisiry of
Housing and Urban Poverty Alleviation, Government of India;

(ca) low cost houses up to a carpet area of 60 sauare metres per house in a
P I

housing project approved by the competent authority under:

(i) the "Affordable Housing in Paﬂﬁership” component of the Housing
for All (Urban) Mission/Pradhan Mantri Awas Yojana;

(i) any housing scheme ot a otatu Government.'

(d) post- harvest storage infrastructure for agricultural produce including 2

cold storages for such purposes; or

(e) mechamaed food grain handling system, machinery ot equipment for
units processing agricultural produce as food stuff excluding alcoholic

beveragas



